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Safeguarding financial wealth

From natural resource to financial wealth. Percent of mainland GDP
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A fund owned by the Norwegian people

Norweglan Parliament
Ministry of Finance
FINANSBEP;&RTEMENTET

. Mandate ‘

 Government Pension
Fund Act

* National Budget
» Annual white paper
* National Accounts

* Quarterly and annual reports
* Investment strategy advice




The fund mechanism

The fiscal rule

Petroleum revenues
+ return on investments
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Pension Fund Global -

Transfer to finance non-oil
budget deficit
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Fiscal policy guideline
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The Government Pension Fund Global

Background and overview
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A large fund

Billion dollars and percent of Norwegian GDP
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Investment strategy

Long term
Safeguarding assets for future generations

Global

Protect international purchasing power

Diversified
Real return at acceptable risk




The fund’s investments

Investments in 82 countries and 44 currencies. 31.12.2013




Asset class allocation

Trillion USD and percent, 31 December 2013
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Asset mix of selected, large funds

Data as of latest annual or quarterly reports
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Regional allocation

Target weights and average ownership in equity markets, percent
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Global Equities

Average ownership percentages
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NBIM Equity Management

The fund is in the process of moving toward regional market capitalisation
weights for equity investments. Its largest geographic exposure is to
Europe and North America, followed by developed markets in Asia and
Oceania and emerging markets.

Investments are limited to companies listed on regulated stock
exchanges or in companies where the board of directors has said it
intends to seek a listing on a bourse.

The fund has an upper limit of 10 percent on ownership in any given
listed company.

There are four main equity strategies
Market Exposure Strategies
Sector Strategies
Capital Strategies
External Strategies
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External managers

SEoul, South Korea
Shanghai, China
fong Kong
Manila, Philippines
H Min, Vietnam
uny)ur, Malaysia
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Responsible investor

Active ownership focus areas

Long-term risks:
Investor characteristics - Children’s rights

: = Climate change
Long-term horizon = Water management

: o Corporate governance:
Financial investor

= Equal treatment of shareholders
= Shareholder influence and board

. accountability
Minority shareholder

Markets:

=  Well-functioning financial markets
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Transparency

= The funds market value updated
continously at nbim.no

= Complete annual holding lists

= Voting records published one day
after general meetings

= Annual and quarterly reports
including full IFRS financial reporting

= Governing documents,
correspondence and research on
website

FUND MARKET VALUE

5088 BILLION NOK @

We work to safeguard and build
financial wealth for future generaticns

GOVERNME}!’
L

PENSION FUN
GLOB

ANNUAL REPORT
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How to Interact with NBIM

NBIM wants to have direct relationships with our corporates holdings
where possible and would encourage you as IRs to reach out direct to
your relevant Portfolio Manager contact or the Corporate Access team on
any questions you have.

We are happy to work with your partners and advisors on corporate
access but feedback will only be given to the company direct

There is likely to be more than one PM interested in meeting with you
globally and therefore its important to consider this and reach out to
Corporate Access should you have questions

Our voting records are published one day after general meetings and any
questions related to AGMs should be directed to our Corporate Access
team

Any queries or questions you have can be directed to Hugo Sanders or
the NBIM corporate access team (corporateaccess@nbim.no)
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